
Estate planning 
Wait-and-See One Policy strategy

Insurance products issued by:  
Minnesota Life Insurance Company  
Securian Life Insurance Company

Providing flexibility to  
preserve your legacy 
You’ve worked hard to create a sizable estate, and you deserve 
to pass it on. Recent changes to tax laws may not be permanent 
so it might be to your advantage to build in flexibility to adjust 
your estate plans throughout your life. Although Irrevocable Life 
Insurance Trusts (ILITs) help solve many estate planning issues, 
they cannot be changed once established.

The Wait-and-See One Policy strategy provides a flexible approach — one that 
uses life insurance and trusts that can be adjusted throughout life’s changing 
circumstances. So you can wait and see what life brings.

The Wait-and-See One Policy strategy can be used by:
•	Married couples who want life insurance to fund supplemental retirement 

income and a death benefit to pay estate taxes should they need it.

•	Younger people who need the ability to adapt their estate plans to changing 
circumstances and taxes.

•	High net worth couples who already make annual exclusion gifts (up to $15,000 
for 2021).

GLOSSARY 
ILIT 
A trust that enables 
a donor to control 
the disposition of life 
insurance proceeds from 
the taxable estate of 
the donor.
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How the Wait-and-See  
One Policy strategy works:
•	A couple applies for a second-to-die life insurance policy (b).

•	While the policy covers two lives, once issued it’s owned by only one of the insureds.

•	The insured owning the policy is considered mortality-inferior, or most likely to die first due to 
age or health considerations. In this example, the husband is the mortality-inferior insured.

•	When the husband dies, a credit shelter trust (a) is established. The second-to-die policy is 
transferred to the credit shelter trust (a). The owner is changed from the husband to the trust.

•	Credit shelter trusts are typically funded with assets that equal up to the Federal Estate Tax 
Exclusion. When the assets are placed in the trust, they are valued at the fair market value 
at the time of the husband’s death. The surviving spouse may have limited access to and 
control of the assets once they are funded in the trust.

•	The fair market value of an asset is determined at the time of the owner’s death.

	- The fair market value of a life insurance policy is not the death benefit, but an amount 
close to the policy’s cash value because one insured is still alive. 

	- Credit shelter trusts are typically funded with assets that appreciate in value. This is 
because all proceeds in the credit shelter trust, including any appreciation, pass estate and 
gift tax-free to the beneficiaries upon the wife’s death.

•	The remaining assets in the wife’s estate (d) and the Marital Share (c) can be used as a 
source of income for ongoing expenses. 

•	Upon the wife’s death, the second-to-die policy (b) pays the death benefit, further funding 
the credit shelter trust (a).

	- Estate taxes are assessed on the wife’s estate (d) and Marital Share (c).

•	The proceeds from the credit shelter trust pay any remaining estate taxes due on the wife’s 
estate (d) and the Marital Share (c). 

•	The remaining value passes tax-free to her beneficiaries.

Insured: Husband and Wife (b)

Owner: Husband 
Beneficiary: Husband’s credit shelter trust

Wife’s estate 
Death benefit from 
husband’s policy (d)

Husband’s  
death

Credit shelter trust (a)

Insured: Wife 
Owner: Credit shelter trust 
Beneficiary: Credit shelter trust

Wife’s Marital 
Share (c)

Husband’s estate 
at death
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What if the mortality-superior 
spouse dies first?  
In this example, if the wife dies first, the husband transfers the second-to-die 
life insurance policy (b) to an ILIT (e). But if the husband dies within the first 
three years of transferring the policy, the policy is pulled back to his estate. If 
the couple were to use a survivorship policy with an estate preservation rider 
that allowed them to buy a four-year term at the wife’s death, this would not 
be an issue.

GLOSSARY 
Second-to-die life 
insurance policy

A policy that covers two 
lives, with benefits paid at 
the death of the second 
insured person.

Credit shelter trust

A testamentary trust found 
in an individual’s will or 
revocable trust. Its purpose 
is to take advantage of the 
applicable credit exclusion 
afforded the first spouse 
to die.

Federal Estate Tax 
Exclusion

The amount an individual 
can pass free of estate 
tax at death. As of 2021, 
this amount is $11.7 million, 
indexed to inflation.

Death benefit

The money beneficiaries 
receive upon death of the 
insured, typically tax-free.

Cash value

A portion of your premium 
payment that can grow 
tax-deferred over time and 
may be used throughout 
your lifetime.

Marital Share

The amount which qualifies 
for the unlimited marital 
deduction resulting in no 
estate taxes.

Wife’s  
death

Wife’s estate  
at death

ILIT (e) Husband’s 
policy 

Discussion points
Think about these questions and discuss with your financial 
professional. Your answers will help determine if the Wait-and-See 
One Policy strategy is right for you:

•	Are you unsure if your estate will be subject to estate taxes in 
the future?

•	Would you like the option to access cash value from your life 
insurance policy?

•	Do you want the ability to change your policy throughout your life?

•	How do you plan to take care of estate taxes at your death?

•	Do you want your spouse to receive a lump sum of cash at your 
death without estate tax implications?
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Please keep in mind that the primary reason to purchase a life 
insurance product is the death benefit. 
Optional agreements and riders may be subject to additional 
costs and restrictions.
Life insurance products contain fees, such as mortality and 
expense charges (which may increase over time), and may 
contain restrictions, such as surrender periods.
Policy loans and withdrawals may create an adverse tax result in 
the event of lapse or policy surrender, and will reduce both the 
surrender value and death benefit. Withdrawals may be subject 
to taxation within the first fifteen years of the contract. You should 
consult your tax financial professional when considering taking a 
policy loan or withdrawal. 
This material may contain a general analysis of federal tax issues. 
It is not intended for, nor can it be used by any taxpayer for the 
purpose of avoiding federal tax penalties. This information is 
provided to support the promotion or marketing of ideas that 
may benefit a taxpayer. Taxpayers should seek the advice of their 
own tax and legal advisors regarding any tax and legal issues 
applicable to their specific circumstances.

This is a general communication for informational and 
educational purposes. The materials and the information are not 
designed, or intended, to be applicable to any person’s individual 
circumstances. It should not be considered investment advice, 
nor does it constitute a recommendation that anyone engage in 
(or refrain from) a particular course of action. If you are seeking 
investment advice or recommendations, please contact your 
financial professional.
Insurance products are issued by Minnesota Life Insurance 
Company in all states except New York. In New York, products are 
issued by Securian Life Insurance Company, a New York authorized 
insurer. Minnesota Life is not an authorized New York insurer and 
does not do insurance business in the state of New York. Both 
companies are headquartered in St. Paul, MN. Product availability 
and features may vary by state. Each insurer is solely responsible 
for the financial obligations under the policies or contracts it issues.
Securian Financial is the marketing name for Securian Financial 
Group, Inc., and its subsidiaries. Minnesota Life Insurance 
Company and Securian Life Insurance Company are subsidiaries 
of Securian Financial Group, Inc. 

Wait-and-See One Policy strategy

At Securian Financial,  
we’re here for family.  
And we’re here 
because of it.

Family doesn’t have to branch from your tree, but it 
always shares your roots. Roots woven by common 
understanding, shared values and mutual respect. 
Those who believe a rewarding life is really about being 
present in the here and now, and that your financial 
picture should support the everyday moments as much 
as the major milestones. That’s why our insurance, 
investment and retirement solutions give you the 
confidence to focus on what’s truly valuable: banking 
memories with those who matter most.

Benefits
Prior to the first death:

•	Access to the life insurance policy’s cash value for 
supplemental retirement income or emergencies.

•	Flexibility to make changes throughout your 
lifetime. Because you own the policy, you can 
increase or decrease the death benefit and 
premiums.

•	Control over the funding of your policy. You can 
fund your policy today without giving up control of 
your assets — which can happen with other estate 
planning approaches.

•	The opportunity to minimize the impact of federal  
estate taxes.

Considerations
•	Can only be used with married couples.

•	Specific drafting in your estate planning documents 
needs to be completed to implement the strategy.

•	Possible inclusion of death benefit proceeds in 
your estate.

•	Fees and expenses associated with the purchase of 
life insurance. Policy must be maintained in order to 
ensure success of strategy.

•	If you live in a community property state, you and 
your spouse should sever respective community 
property interests in the life insurance policy 
owned by the other spouse. Please consult legal 
counsel on this issue.


