
1035 Exchange 
process overview

We are committed to our financial 
professionals and the people we serve 
together - that’s why Securian Financial 
uses a 1035 Exchange process designed 
to help protect the consumer, and in turn, 
your practice. 

In the past, if a client changed their mind during 
the 1035 Exchange process, the ceding carrier 
would commonly reinstate the surrendered policy. 
Now, it’s more commonplace for the other carrier 
to refuse reinstatement. The client could lose their 
life insurance coverage and incur a taxable event 
when the policy values are distributed.  

Many carriers, including Securian Financial, have 
a process in place to minimize this possibility.

How Securian Financial protects our clients 
during a 1035 Exchange
After the underwriting process, we will ask your 
client to confirm their continued good health and 
intention to accept our offer before we proceed 
with the policy exchange. 

The document that requires your client’s signature 
is automatically generated as soon as the 
underwriting process is complete – and is a required 
step before we proceed with the 1035 Exchange.

Take a minute to review the process – and mention 
this part of the process to your applicant so they 
are comfortable with the process as well.  

1035 Exchange 

Insurance products issued by:  
Minnesota Life Insurance Company and 
Securian Life Insurance Company 

1. Remember, the client must sign this form before we initiate the 1035 Exchange.
2. Some carriers may not accept eSignatures and require additional paperwork.
3. Policy held until receipt of 1035 funds unless otherwise requested.

1035 Exchange process
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This information is a general discussion of the relevant federal 
tax laws provided to promote ideas that may benefit a taxpayer. 
It is not intended for, nor can it be used by any taxpayer for the 
purpose of avoiding federal tax penalties. Taxpayers should 
seek the advice of their own advisors regarding any tax and 
legal issues specific to their situation.
These materials are for informational and educational purposes 
only and are not designed, or intended, to be applicable to any 
person’s individual circumstances. It should not be considered 
investment advice, nor does it constitute a recommendation that 
anyone engage in (or refrain from) a particular course of action. 
Securian Financial Group, and its subsidiaries, have a financial 
interest in the sale of their products.
Insurance products are issued by Minnesota Life Insurance 
Company in all states except New York. In New York, products 
are issued by Securian Life Insurance Company, a New York 

authorized insurer. Minnesota Life is not an authorized New 
York insurer and does not do insurance business in New York. 
Both companies are headquartered in St. Paul, MN. Product 
availability and features may vary by state. Each insurer is solely 
responsible for the financial obligations under the policies or 
contracts it issues.
Securian Financial is the marketing name for Securian Financial 
Group, Inc., and its subsidiaries. Minnesota Life Insurance 
Company and Securian Life Insurance Company are subsidiaries 
of Securian Financial Group, Inc.
For financial professional use only. Not for use with the public. 
This material may not be reproduced in any way where it would 
be accessible to the general public.


